
Subscription Agreement

For and in consideration of the benefits to be derived therefrom the subscriber covenants and agrees with
the Exchange and other subscribers thereto through their and each of their attorney-in-fact, the Farmers
Underwriters Association for the Farmers Insurance Exchange (hereinafter referred to severally as "the
Association"), to exchange with all other subscribers policies of insurance or reinsurance containing such
terms and conditions therein as may be specified by said attorney-in-fact and approved by the Board of
Governors or its Executive Committee for any loss insured against, and subscriber hereby designates,
constitutes and appoints the Association to be attorney-in-fact for subscriber, granting to it power to
substitute another in its place, and in subscriber's name, place and stead to do all things which the
subscriber or subscribers might or could do severally or jointly with reference to all policies issued,
including cancellation thereof, collection and receipt of all monies due the Exchange from whatever
source and disbursement of all loss and expense payments, effect reinsurance and all other acts incidental
to the management of the Exchange and the business of inter-insurance; subscriber further agrees that
there shall be paid to said Association, as compensation for its becoming and acting as attorney-in-fact,
the membership fees and twenty per centum of the Premium Deposit for the insurance provided and
twenty per centum of the premiums required for continuance thereof.

The remaining portion of the Premium Deposit and of additional term payments made by or on behalf
of the subscriber shall be applied to the payment of losses and expenses and to the establishment of
reserves and general surplus. Such reserves and surplus may be invested and reinvested by a Board of
Governors duly elected by and from subscribers in accordance with provisions of policies issued, which
Board or its Executive Committee or an agent or agency appointed by written authority of said Executive
Committee shall have full powers to negotiate purchases, sales, trades, exchanges, and transfers of
investments, properties, title and securities, together with full powers to execute all necessary
instruments. The expenses above referred to shall include all taxes, license fees, attorneys' fees and
adjustment expenses and charges, expenses of members' and governors' meetings, agent's commissions,
and such other specified fees, dues and expenses as may be authorized by the Board of Governors. All
other expenses incurred in connection with the conduct of the Exchange and such of the above expenses
as shall from time to time be agreed upon by and between the Association and the Board of Governors
or its Executive Committee shall be borne by the Association.

The principal office of the Exchange and its attorney-in-fact shall be maintained in the City of Los
Angeles, State of California.

The agreement can be signed upon any number of counterparts with the same effect as if the signatures
of all subscribers were upon one and the same instrument, and shall be binding upon the parties thereto,
severally and ratably as provided in policies issued. Wherever the word "subscriber" is used the same shall
mean members of the Exchange, the subscriber hereto, and all other subscribers to this or any other like
agreement.

Any policy issued hereon shall be non-assessable.

Effective Date ________________Insured_______________________________________

Policy Number ________________________________ Agent Number ________________

Subscribed to this ____________________________ day of _____________________ , year ______.

Signature
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